23 ‘.

es apeake

ENERGY

C

HISTORY AND EVOLUTION OF POOLING ORDERS

Oklahoma City Association of Petroleum Landmen
April 2, 2007



HISTORY AND EVOLUTION OF POOLING ORDERS

Compulsory force pooling in Oklahoma evolved from ordinances passed by the
City of Oklahoma City in 1929." A copy of Ordinance No. 3615 is attached as Exhibit
*A The first force pooling orders were issued by the Board of Adjustment of the City of
Oklahoma City. These ordinances provided that drilling would be permitted only in
certain areas and only one well would be permitted per block. The ordinances further
provided that if an agreement could not be reached with all the owners in a block, then a
hearing was required before the Board of Adjustment. In 1945, the Oklahoma
legislature passed a statute that provided for force pooling and placed the responsibility
for iséuing these orders with the Corporation Commission. This statute was repealed in
1947 and replaced by the present statute that-has been -amended a number of times.
The authority of the Corporation Commission to issue pooiing orders arises from the
Oklahoma Constitution and statutes.?

The Corporation Commission followed the form of the force pooling orders issued
by the Board of Adjustment of the City of Oklahoma City. The early orders of the
Corporation Commission usually pooled only one formation and contained no provision
for the termination of the pooling order. A copy of a force pooling order (Order No.
23123) issued by the Commission on December 9, 1949 is attached as Exhibit “B.”

The purpose of a pooling order is to: (1) promote the orderly development of the
unit; (2) provide the maximum recovery of the hydrocarbons; (3) prevent waste; and (4)

protect correlative rights.

' Oklahoma City, OK, Ordinance No. 3615, (1929); Oklahoma City, OK, Revised Ordinance 25-36,
1936). ‘
5Okia. Const. art. I1X, § 18, ef seq., Tit. 17, Okia. Stat., § 51, Tit. 52 Okla. Stat., § 86.1, ef seq.
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Effective August 15, 1981, the Commission issued Rule 25(a}{12) which provided

that “a pooling order shall contain language that if the unit well is not commenced within

the time designated, the order shall be null and void, except as {o the payment of cash

bonuses.” The present OCC-OGR 165:5-15-3 contains the following provisions:

(A)

B)

(©)

(E)

TERMINATION OF ORDER. A pooling order shall contain language to
the effect that if operations for the drilling of the well are not commenced
within the time designated, the order shall terminate except as to the
payment of cash bonuses. '

AFFIDAVIT OF MAILING. The applicant or other responsible person
shall file with the Court Clerk, within ten(10) days from the date of the
pooling order, an affidavit stating that a copy of said order was mailed
within three (3) days from the date of the order, unless the Commission
directs otherwise, to all parties of record and respondents whose
addresses are known. The name and address, if known, of each
respondent in the proceeding who has not previously been dismissed shall
be set out in the affidavit.

LIST DISMISSED PERSON. The pooling order shall list all persons
dismissed in the cause.

ELECTIONS. A pooling order shall contain language to the effect that the
respondents shall have at least fifteen (15) days from the date of the order
in which to communicate an election to the applicant or other responsible
person as to the option selected under the order, uniess the Commission
directs otherwise. A respondent in a pooling order shall be deemed to
have made a timely election if, as provided in the pooling order, the
respondent has delivered his election by telegram, by telegraph, or by
timely mailing as indicated by postmark of the U. S. Postal Service on or
before the last day allowed in the order. The election shall be directed to
the persons designated in the pooling order to receive elections.

ESCROW ACCOUNTS. A pooling order which pools interests of
unknown or unlocated owners shall contain language to the effect that if
any payment of bonus, royalty payments, or other payments due and
owing under the order cannot be made because the person entitled to it
cannot be located or is unknown, then the bonus, royalty payments, or
other payments shali be paid into an escrow account in a financial
institution within ninety (90) days after the order and shall not be
commingled with any funds of the applicant or operator; that the

2 Corporation Commission Rules of Practice, Rule 25(a)(12).
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(F)

(©)

(H)

Commission shall retain jurisdiction to grant to financially solid and stable
holders an exception to the requirement that funds be paid into an escrow
account with a financial institution and permit such holder to escrow such
funds within such holder’'s organization; that responsibility for filing reports
with the Commission as required by law and the Commission rule as to
bonus, royalty, or other payments deposited into escrow accounts shall be
with the applicable holder; that such funds deposited in said escrow
accounts shall be held for the exclusive use of, and sole benefit of, the
persons entitled to it; and that it shall be the responsibility of the operator
to notify all other holders of this provision and of the Commission rules
regarding unclaimed monies under pooling orders.

EXHIBIT LIST OF RESPONDENTS. A pooling order shall contain an
attached exhibit listing all respondents or interest in the following manner;

1. Known respondents. List all known respondents by name and
address.
2. Unknown and/or unlocatable respondents. List all respondents,

with last known address if available, or if there are none so state
under this section of the exhibit.

3. Respondents listed for curative reasons only. List all respondents
or if none so state under this section of the exhibit.

HORIZONTAL WELLS: ELECTION. A pooling order for a horizontal well
unit which overlies existing production from the same common source of
supply as the horizontal well unit shall provide that if any owner should
elect not to participate in the development of the horizontal spacing unit,
said owner’s interest in the production from the well or drilling and spacing
unit which existed prior to the formation of the horizontal well unit shall not
be affected.

HORIZONTAL WELLS: CONVERSION. A pooling order for a horizontal
well unit which overlies existing production from the same common source
of supply as the horizontal well unit may not provide for the conversion of
an existing producing oil or gas well into the permitted well for the
horizontal well unit unless all working interest owners in such existing well
consent to such conversion. A pooling application for such conversion
shall include a statement that all working interest owners in such well have
agreed in writing to such conversion.

Most pooling orders provide the following information:

1.

Identity of the applicant;
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N o

L]

10.
11.
12.
13.
14.

Legal description and common sources of supply covered by the order;
Paragraph describing due diligence to find the respondents;

List of respondents and any common sources of supply dismissed from
order,

Dry hole and completed costs for the proposed well;
Options offered in lieu of participation;

Provide election periods;

Time to commence operations;

Subsequent well language;
Escrow accounts;

Name of operator of unit;
Provide for lien;

Statement that order will be mailed in three days; and

A list of the respondents and their address is attached to the order as
Exhibit “A.”

Over the years, as technology expanded the thinking and abilities of the oil

industry, force pooling orders gradually evolved to include multiple formations, depth

limitations, and eventually, increased density wells. As the scope of the orders

~expanded, it became necessary to change the content of the order to cover possible

eventualities.

With the development of oil and gas technology and as more geological

information became available, it became apparent that some of the originally pooled

units created by the Corporation Commission were toc large to effectively and

economically drain ail of the underlying hydrocarbons. Rather than despace these units

to a smaller size, the Commission generally chose to allow the drilling-of more than one
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well per drilling and spacing unit. These “increased density” wells created new
problems in trying to determine how the original pooling order affected the parties for
the subsequent well. Was the order still valid as to all formations originally named, and
formations penetrated by the initial well, or only formations currently producing?

The Corporation Commission solved this problem by issuing subsequent pooling
orders for these wells. This became the policy of the Corporation Commission with the
issuance of the now infamous “Policy Statement 45." While not completely terminating
the original pooling order, certainly some rights were diminished. However, the
issuance of two, three, or even four pooling orders on one drilling and spacing unit
created other problems. Some of these problems were addressed and resolved in
Amoco and subsequent cases.*

To avoid the problems created by the older pooling orders, most pooling orders
now confain what is called “subsequent well language.” This language has become
necessary to equitably provide for the drilling of increased density wells. The provisions
of the “"subsequent well language” have not been set by rule of the Corporation
Commission but have been created and more or less standardized by the attorneys who
practice at the Corporation Commission. Typical “subsequent well language” is
attached as Exhibit “C." However, subsequent well language does not answer the
question "when does a pooling order expire?”

Does a pooling order expire with the drilling of the initial unit well resulting in a

dry hole?

* Amoco Prod. Co. v. Corp. Comm’n, 752 P.2d 835 (Okla. Ct. App. 1987); Ranola Oif Co. v. Corp.
Comm’n, 752 P.2d 1116 (Okla. 1988); Amoco Prod. Co. v. Corp. Comm’n, 751 P.2d 203 (Okla. Ct. App.
1986) (adopted by the Supreme Court, February 9, 1988); SKZ, Inc. v. Petty, 782 P.2d 939 (Okia. 1989);
inexco Oif Co. v. Corp. Comm’n, 767 P.2d 404 (Okla. 1988), cert. denied, 490 U.S. 1040.
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Can a pooling order hold all named formations forever?

After 180 days, does the order expire as to all formations that are not completed
and producing?

Does the pooling order have implied covenanis to further develop that might be
cause for termination of thevorder?

The questions could go on and on.

The problem of no provision for the automatic expiration of a force pooling order

was noted by the Sunreme Court as follows:

Under the original pooling order, the only requirement to keep the rights of

the Order alive was to commence drilling the initial well within 180 days

from the date of that order. The Operator met this requirement. Other

than this requirement, there is no provision for automatic expiration of the

force pooling order. There is no provision for termination or condition for

expiration.”

Abandonment of Unit

Numerous parties would probably support the proposition that the drilling of a dry
hole will automatically terminate a force pooling order if the initial 180-day
commencement term has expired. However, in the Southern Union case, the Court
specifically found that there were two factors involved in the decision that the pooling
order had expired. They found that a dry hole had been drilled and that the unit had
been abandoned.®

The court in Oklahoma has adopted a liberal doctrine of abandonment. [n order

to prove abandonment, it must be proven that the operator has no present intention to

® Southern Union Prod. Co. v. Fason Oif Co., 540 P.2d 603 (Okla. Ct. App. 1975).
® Southern, 540 P.2d at 603.
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drill a well at any time in the near or remote future. In addition, the intent to abandon

need not be expressed. Courts have stated that “actions speak louder than words.”
Unit Plan of Development

If the pooling order provides for a plan of development of the unit, then the drilling
of one dry hole might not terminate the plan for the entire unit. The idea that the pooling
order provided for a unit plan of development was stated by the court in Amoco:

The actual hole or holes in the ground used to extract the oil and
gas cannot be given effect as individual units, therefore, we interpret the
word “well,” as used in Orders 224432 and 232312, to meain the oil and
gas underlying the pooled unit, regardless of the number of wells needed
to extract the minerals.®
The unit plan of development idea was also addressed by Mr. Charles Nesbitt in

his often-quoted article.

A totally unresolved question is how and when a working interest
which vested in the developing owners pursuant to a force pooling order
reverts to the mineral owner, or otherwise expressed, when does such an
order finally expire?

The purpose of the Order is exhausted at the end of the process of
development; but this date is not necessarily measured by plugging an
initial dry hole or by cessation of production from the spacing unit.

The underlying concept seems to be the development of the entire unit
regardless of the number of wells needed to be drilled. Even if a well was drilled, then
plugged as a dry hole on the 180" day of the pooling order, this event alone does not
provide for the automatic termination of the forced pooling order. Under a force pooling

order the operator is required to commence operations on the unit well within the period

prescribed in the order (usually 180 days) and once the initial well is commenced the

" Bryan v. State, 271 P. 1020-21 (Okla. 1928).
8 Amoco, 752 P.2d at 107.
® Nesbitt, The Forced Fooling Order; How Long, How Wide? How Deep?, 52 Okla. B.J. 2799 {1981).
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operator must continue operations with due diligence. Therefore, the Commission must
carefully analyze the facts and circumstances on a case-by-case basis to determine if
an order, or any part thereof, has terminated.

One of the underlying concepts stated by the court in Amoco and the later cases
is the idea that the original risk capital investors should be given every ‘consideration in
developing the unit because they took the risk of drilling the initial well.'® These cases
all state that because the drilling of oil and gas wells is a risky venture, the original risk
takers should be given every aopportunity to develop the unit.

The Commission, in determining whether an order has expired, must look
carefully at the actions of the operator and whether or not the plan of development has
been abandoned or whether only some of the formations have been abandoned. Some
factors to be considered in determining whether the operator was diligently attempting
to develop the unit could be the following:

1. Whether the operator has proposed the drilling of additional wells,

conducted seismic operations, obtained increased density or location
exception authority, or obtained an order providing subsequent well

elections.

2. Amount of activity in the area, i.e., wildcat area or in the middle of
producing field.

3. Availability of pipeline connection.

4. Market conditions.

5. Recoverable reserves. Are additional wells necessary?

6. Rig availability and drilling costs.

7. Time elapsed since the drilling of the initial well.

° Amoco, 752 P.2d at 107.
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Therefore, in determining the possible termination, or partial termination, of a
pooling order, the unit plan of development must be considered. What is more
important, the operator's implementation of that plan may be the determining factor of
termination.

Consider the situation in which pursuant to a force pooling order a well was
drilled, produced for a period of two years, then the well was plugged. Does the
plugging of the initial well mean the pooling order has terminated? The answer is
probably no. The plugging of the initial well alone may not be grounds for the
immediate termination of the pooling order. What if the operator was in the process of
drilling another well? Would this constitute continuous operations that would satisfy the
due diligence of the order? It might just be enough to keep the pooling order alive.

In Amarex, the court stated that skidding of the rig after the initial well was lost
was not the “drilling of a new well.”"! Considering that approach, along with the Court's
discuvssion in Amoco that the property rights of the “original capital risk takers”* should
not be taken away until they have the opportunity to develop the unit, then the mere act
of plugging the initial well may not be sufficient to automatically terminate the order.

The Commission must carefully weigh the facts and circumstances in each case.
Downhole Zones
What happens if the pooling order pools several formations and the well is not

drilled deep enough to penetrate all named formations. Does the pooling order expire

to those formations not penetrated? In 1989, the Corporation Commission issued an

" Amarex v. Corp. Comm'n, 655 P.2d 1040 (Okla. 1982)
2 Amoco, 752 P.2d at 207.
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order in Armold Oil Properties, Inc. that found that the prior pooling order had expired as
to the Atoka formation.”™ In this case, the initial Well was drilled to a total depth that
included the Atoka formation. The Atoka formation was found non-productive and a
plug was set in the well. The well was completed in an uphole zone, There had been
no further development of the unit for several years. The Commission found that the
Atoka formation had been abandoned and that the pooling order had expired as to the
Atoka formation. This case was not appealed to the Supreme Court.

Ina recent case, the Corporation Commission issued an order in CD 200206091-
T (Tag Team) finding that the length of time between the drilling of the initial well and
the proposal of a subsequent well was enough to vacate the original order as to the un-

penetrated common sources of supply.
Vacate, Amend or Modify Prior Orders

The Supreme Court of Oklahoma has stated in numerous cases™ that the
jurisdiction to determine whether a prior order has ceased to be of force and effect is
with the Corporation Commission. In Nifson v. Ports of Call Oil Co., the court stated that
the "authority to enter an order clarifying a previous order is continuing in nature, flowing
from the entry of that prior order.” Further, the court stated:

However, where the parties such as here, are conducting operations

under a Commission imposed order, and the question sought to be
litigated arises from the construction of that pooling order, the proper

3 CD 145461, Order No. 341171 issued by the Corporation Commission on August 30, 1989. Order No.
341171 contained the following ianguage; “2. That Order No. 222966 has ceased to be of force and effect
with regard to the Atoka formation, and that such formation had been abandoned under the terms of
Order No. 222966. The Atoka formation is not subject o the terms of Order No. 22966.

" Southern, 540 P.2d 603
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forum to decide the question of construction is the Corporation

Commission.'

The Corporation Commission has the authority to vacate, amend, modify, or
change a prior pooling order based on the presentation of evidence concerning a
change in conditions or change in knowledge of conditions, which would justify the
changes. While the Commission may determine whether the order is still in force and
effect, it cannot determine the “legal effect” of the order.'® The jurisdiction to determine
the rights of the parties properly lies with the district court.

The proper forum to answer the question when does a pooling order expire lies
with the Corporation Commission.

RESPECTFULLY SUBMITTED,
%@M%&m %451,9;

ELﬁ’BETH ANNE GEORGE

' Nilsen v. Ports of Call O Co., 711 P.2d 98 (Okla. 1985).
'S Amoco, 752 P.2d at 207.
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At maseasey

AN ORDINANCE AMFNDENG CHAPTER 22 REVISED ORDINANCES OXLAFOMA CITY
1928 .BY ADDING THIRETC FOUR ADDITIONAYL SECTIOHS TO PR KNOWN AND
DESICGNATED AS SECTIONS 8-A AND 8-B, AND SBECTIONS 13~A AND 13-B;
AMENDING SECTIQNS 2 A¥MD 10 0F SLED CHAPTER 22, PROVIDING FOR
ADDITIONATL CLASSIFICATIONS OF USE DISTRICTS 4ND DESIGNAT NG CERTAIN
PROYERTY TO BE INCLUDED IN SUCH DISTRICTS AND RESTRICTING THE -
UBE OF SUCH PROPERTY; PROVIDING REGULATIONS TEERETOR; DPROVIDING
PENALTY TR THE VIOLATION MEREQR; RERALING ORDIHAHCE NO, 3547,
SROHIBIIIHG EINING OR PRODUCTION OF PETROLEUR AND NATURAL GAS:
REPEALING ALL PARTS OF SECTION 1 OF CHAPTER 7 OF REVISED CROINANCES
1988 IN CONFLICT HEREWITH; WD REPRALING ALL ORDINANCES OR PARTS
OF ORDIHANCES IN CONFLICT HEREWITH.

..«Q‘;—a
5

BE 1T ORDAINED BY YHE COUNCIL OF THE CITY OF CEKLAHCHA 2 Q )\
CITYs .
S R .Y
Sectlon 1. That Seclion 9 of Chapler 82, Revised \\%.»

R

Ordinances Oklehoma Qiby, 1928, be, snd the seme is hereby amended Q\\

i
vy

to read as follows:

"32-8, Pistrici-Description. Por the purpose of

regulating and restricting the location of iredes, indusiries
and other uses of property, all the property within the corporate

<

1limits of the City of Cklehoma Clity, as such

now exist o

may heresfter be fired, is hereby divided inbko Tive clasmes of

use districts termed respeclively: U-l, U~8, U=, U, U7, T-8.

U~1, Residence Distiict.

7~8. Aparitment House District.

U~3, Business and Light Manufacturing Disiricth,.
U~d. Heavy Industry Distriet,

U~7. 011 o Gas s ;
B, Provislonal By

Section &, Thal there is hereby added Ho Chapber 28,
Revised Ordinences of Oklahoma City, 1928, an additionsl sacbion,
such sechion Lo be known and designated as Seetion Sei snd to be
s follows:

"22-8h.  QLL OX Gas,
U7 Use:

Petrolewn well.,

Watnral gas well.

Relineries,

Dervicks,

Machinery.

Bollers,

Yool Houses, storage benks, snd cbher sppurienances
necessary for the mining, drilling for snd production of crude
petroleun and/or natural gas ov any other minerals wder the
restristions of Section 13-4 of this Chapter, sud in confoumity
with all other ordinances of the Cify of Oklahonm Clty, oxr laws,
rules or regulations of the State of Oklahoma or any deperiment,
Board or Burean thereol,"
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Beclion &, That Section 10 of Chapber 28, Revised
Jrdinances ,- 1828, Be, and the some is hereby amended to read as
follows:

"2R-10. U~L Use, 411 bthe berritory now or herealher

neladed within the corporate limits of the City of Oklahoma City,
Oklahons, is heredby desimatbed as Uel Disteiet, and shnll be under

the restrictions and regulations as set forth in +his ovdinance Tor
-1 vse, except those blooks and parts of blocks, pieces or paresls
of land designated and set apart for U-2 uge, U-3 use, U-4 use,

U e or U-8 use.

Bection 4. Thet there is heveby added to Chapber 22,
Revised Ordinauces, 1928, an additional section to be k:nowﬁ and
Aeslguated as Section 1B~i, said sechion o be as followsa:s

"22~-13A, U~7 Use. Regulations.

{1) In & ¢lass U~V nge distriet, ao building, structure,
or waunises shall be used and mo building or structw e sholl be
erected, moved, altered or wepaived which is arranged, designed
or iutended Lo be used; except for a olass U=l, Uws, U-3, -4 ox

U7 or U-~83 use,

{2) In o U-Y use distrlcet, o refinery shall be ere cted,

n

moved or altered and no petroleum or anatural gas well sholl be

-

dog, drille@ or pub dowmn, unless sueh relfinery or relbroleun ov
natural ges well shall be not less .than 150 feet distant Tron the

putside bouadary linss of the parcel or tract of land upon w

sueh well is dug, drilled or put dows . Oz upon which such

nary
ls ereohed, moved or altered, nor shsll any petrolewn m gas well
be put down or drilled, nor shall any vefinery be erceted,; noved op
altered unless the same shall be not less than 150 feet distas %

freom any public street, alley or o lghway, o petroleum or natnral

gas well shall be dug, drilled or put down urless the & shall be

not less than 150 Ceet from any building azed or ichabiited Fopr n

dwelling, aparbnent, lenement, business h ouse, menufasturing pland
or In which persons live or w ork, nor shall spy building be arecte
moved, altered ox repairved in a U~V use district, unless the same
shall be not less than 150 feet from eny peltroleum @@ wiurel gas

walle

REACA
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{3) ¥Wo easinghead gasoline plsnts ox devices or traps
far extrgeting, separvating or collecting natmral gasoline from
natural gas, shall be installed, m&in'l'.e{j.ned, erechbed or operated
at any time upon any piece or parcel of land in & U-l, U-g, U-3,
U4, U-7 or U-8 use distriot, it being the intent or thisz seation
to prohiblt the same at any place within the corporate Liwmits of
the City of Oklahome City, and no casinghead gasoline shell be
trengported or stoved within the city limits. No petrolemn well,
nstural geas well, refinery, derrick, machimzry, boiler, tool house,
storage tank or other e.ppﬁrtenaucz—es used, operated or maintained
for the mining and drilling for, refining of or production of
orude pebroleum or natural ges or of sany olher minersls shall be
permitted under any conditions in a U-1, -2, U=3, U-4 or U-8 use

district, : . e L ey

(4) The ;stor age of crude oll op crude petwmleum or the
produets thereof, _shai].]. be permitted in a U-7 use district in
tanks erected snd minteined above the surface of the grownd , and
all porbs of Seetion L of Chapbter 7 of Reviged Urdinances, 1328,
in eonfliet hevewlth, are hereby expressly repsaled, Wb this

s

shall no’% be deemed to repeal any part of Section 1 of Chapter

7s revised ordinences, 1928, velabting 1o crude nil or o any storage

off ails or other inflammable or volatile subsbances in apy yart of

the ¢ity exceyt in a U-Y use district.

{5} Tt shall be unlawful and an offense For eNny person
firm or corporation to set Tire %ec or o burn or to csuse o be
burned any oll or liguid wilth petrolewm content in any sumy hole,

opan pool or reservoir or tenk or te permit oil so sif

zted unon
premises belonging fto, leased by or controlled by any such DETHON,
Cimm or corporsbion to be burned within the corporate iimits of the

City of Oklabhoma City.

. be unlawful and an offen

(6) It shall
Time oy corporation to deposit, place, throw, Aiver:s or in any
nanner dispose of or cause or permit ho be deposited, placed
thrown, diverted or disposed of within the corporate limits of
the City of Ok].&hom&[ 3%y, any crude pebtroleum, oil or oily by~
product thereof or my tar or any product combsining bar or any

Liguid with petrolemn condent or any oily substanae thersod ov

7
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upon the waters of the North Canadisn River or of any lagoon,
erealk or Lribubary thereof, or upen the banks thereof or upon
any land adjacent thereto which by reason of its locabion nay
cause such peiroleum oil o liguid with pebroleum conient to bhe
deposited or diverted or may run or be transierred or carried
into sald river or the banks o ftributariss theroof,

(f.‘i’;‘, It shall be unlawful aud an offense Tor any DET S0R,
Tizm or corpor ation to deposil, drain or divert inbo or npon any
public highway, sireet or alley, drainage dlteh, storm drain,
creek, viver, lake op logoon, sny oll or liquid with petroleun
conten’ or any oily substence or any mud, vobary mud, sand or

O YaoT R e See
SNy meanneEy [¢]

3t by segpage, overfiow or other-
wise any ol such substances o escepe from any property owned,
leased or ceontrolled by such person, Iirm or corporation, aad o
low ox be cerried into or upon =any such public higlhway, strzeth
or alley, dralnage diteh, storm drain; oreek, river, lake or

lagoon, within the corporate limits oF the O

jool Oklshoms City.

{8). froperty Descrivption. The Tollowing descrived

blocks, parts of blocks, pleces or pszreels of 1 ad . are hereby
ineluded in Thet disteloet set apar® or and under the remlations
and restrictions of the U-~? use disbtrict as deseribed hersin-

ALL of the property situated within bhe
Corporate limits of the Gity of Oklshoma
City, or which may hereafber be situated
within the corporate Limits of the City
of Oklahoma City, within the digirict
described as follows:

Beginning ab & point in the Bast lins of

Pennsylvania Avenue where ths same je inter-

sected by the cenber line of the alley between
Malin Street m Crand Avenue, thence Fast and
along the center lins of said sl o7 o the West
line of Indisna Avenue, thence So.%h along the
West line of Indiane svenus to the alley South
of Grand Avenue, thenoce Hast along said alley
line to the Noxth bank of the cut~off of lhe old

Horth Canndian River, thence in a sofitheasterly

direction along said north hank to Then Avenue,

LA
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thence Fast along Reno Avenue Lo the Yest
iine of Hloeks Three (%) and ¥our (4},
Anmended plat of Delmer Pari Addition, thence
Souwth and along saild line produced South o
the Har th righb-of-way line of bthe OXlaloma
Red. lway Company in Delmar Paxk Addi tion, thence
in a soulheasterly direction along the Horih
line of sald railwsy company's iighb-of-wey
o the Nordh line of Choctaw Avenue produced
West, thence Haslt and aloung seid produced
line of Choctew Avenue % Shartel Avenue,
thence South end Southessterly along LThe Nest
line of Shartel Avenue o the Horth bank of
the Norih Cenadian River, thence in a Soubth~

4.

eagberly, JFasterly and Wortkeasterly direction

e alley

along the Worth bank of maild river to

o o

Bast of Vialker Streel, thence Horth along the

sa¥ alley to the Soubh line of

Sak Street; thence Rast along $he South line

of Dalk Street to the aliey Fast of Hobinmon

Thence ¥orih slong the Foai

and along the Bast Line or

Horth to the Morth line of the Saint Louis &

San Francisco Railway Compeny 'z righ T fwway

thence Eost to the cénber line of the 4. T, &

So Fo Rallway Company®s right-of-way, thance
Horth aud along said center line Lo the South

-

1ive of Frisco Avenus, vhence Basb and along

the Soubh line of Friseo Avenue Lo tre center

Line of the Oklihoms Belt Roil

righit-af-way, thence MNorth mnd along
center Line and alonglhe Zast leg of the

K. K. & % Wye track, following said M.K, & T,
brack in am Fasterly divection to ihe Hasth
line of Byers avenue, thenee North along the

Eest line of Byers Avenue Lo the Soukn line
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of Grend Avenue, thence Ragh along the South
line of Grand Avenue and Crand Avenue produceat
fost to the Bast lise of Phiilips Avenve, Theunce
MNortlh and along the Hasb line of Phillips Aveoue
bo the Sounth right-of-way line of the Cni BAKO,

Reck Island and Pecirfic Railway Conmpanyts »

of-way, thence Fest along said South Aine to the
Yiest line of High Street mwoduced Nortl s Lhewnce
South along said produced wesh line ol High
Street and along High Sivest to the Horth line
of Sycemore Street or Southsast Nineteonth
Sireel produced East s thence West along the
Horth line of Sycsmore Street oy Joutheast
Vineteenth Street proGuced and Sycamore Sitrest
to Terrace Lawn Boulevard, ihence Nortn along
Terrace Lawn Boulevard o hhe -Sou‘ch line of %he
alley betveen E‘l.-'elgon Street or Sonitheagt
Seventeenth Sireet, and Poarl 9ir al, or Southe-
east Sixzteenth Street, thence West along sai

woduced allsy line and atong the alley lin

the Fast line of Byers Avenue, thence Hoprih
along the HFast line orf Byers avenue to the

Sowbl line of Ash Avenue ar Southeast ¥

1teenth

s
[}

Street; thence West along said South Jine o

the ¥Weet line of Central Avenue, fheuncs Soubh
e the cenier line of Wadsworth &Lvenve or the
center line of Scutheast Fighteeath Street,
thence West glong said line producea Yiest Lo
the east bank of Lightning Cr ek, thence in a
Sowtheasberly direchion along said creek %o

e West line of Loymants Addition vrojuces

Horth,

nee South snd along ihe Weat line
of Laymants Addition to Locust Street op
Boutheast Twenty~firvet Stvest s Thence YWest

and following Locust Sirest or along Southeast

)
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Twer ty~Lfiraet Street to the West line of fhe

Ao Te & B ¥ Rallwsy Company®s right-ofl-way,
thence North along saild West right-of-~woy

line H0 the Worth Lline of Caldwell's addi tion
and Caldwell's Addition produced West, to the
Bast line of Harvey Avenue, the:\;ce Soulh along
the Bast line of Havvey Avenuve o the Novth
line of Loecust Street or Soubhwest Twenty-first
Street, lhenee West to the West line of Hudson
Avenue, thence South slong the West line of

Hudson Avenve to the HWorth line of Popkar Street

P35 on e Cride PR,
- 7 e bavpe
2T 8% SoT6ey

Sl e ZT D, U
TCQUGEL Fast,

]

thence ¥West and along eaild Poplar Street or
Southwesd Twenty-second Street to the Hsat line
off Blackwelder Avenue,” thence North and along
the Fast line of Blackwelder Avenue to the

Mortlh 1iné of Ribble Avenue, thence West and

along sald South line produced

Fasth Line of Indiavna Avenue as vlablted in

Yestwood Additicn, thence Noxth and along the

t Line of Indisea Avenue bto the South line
of Hxehangs Avenue, thence in a Soubthwesterly
divection and along the foukh line ol Bxchange
Avenue to the East line of Westwood Boul avexd,
thence in a Horthwesterly direction and along
the Fest line of Westwood Boulevard or Xentucky
Avenuve o e Scuth line of Wheoler street,
thence West %o Vhe Togt Lline of Penngy lvenia
Averve , hence Worth and slong the EBast line

of Penngylvenia Avenve o the elle ¥y batwesn

FEain Street snd Grand Avenue, said poini bes

the point or place of beginning,

dection 5, That there is hereby added %o Chapter 22,
Revised Ordinances 0Oklehama City, 1926, an additionsl section, such
section o be knowe axd designated as Section 8-B and 4o be a8

follows:
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| "88~-B-B. Provisional BDusiness District. U~8 Use.
Any use permitted 111 '1 U-L, U~8, or U~3 use dis—
trict; provided that no us o *)em.ubl,ed in a U=l
(1-2 or U-3 use district shall be permitted in o
U~8 use district uwanless the bui lrllnps structures
or appurbenances erected, moved, al oered or re~
pelred on the property within such U~B nse dis-
&rict shall be placed at a distance of not less
than twelve ’lnd one-half (18%4) feet hack fram the
front boundary line of such property. The front
boundery line, as used herein, is hereby defined
to mean the boun‘lu‘oy line of .,he Srepervy within
. such U~-8 use digtricet whieh abubs upov the boun-
i (‘7-.1'["[ line of +he public highwsy or street named
in describing the various boundaries of such

U-8 use dﬂsl.].’lcto"

e Section &, That theve is hereby added %o Chapter 22,

waees Oklahoma City, 1928, an additionsl section %o

Py

be known aud designated as Seobion 1¥-B, such secbion to be as

fallows

128~13-Be U~B Use Regulations, -

(L) In a clags U~-8 districs v, 0o building, siructurs,
or premises shall be used, and no Hu LlJ-n" or
structure shall be crec’ccd moved, altered 0 e~
paired, which is srrenged, desi g"ne(l or inteudsd %o
be used fa & class U1, B2 o U3 use, unless the
same shall conform o all the provisions of Sechion
n«" as set oub herein. In a class U~8 nse district,
ne ailding, structure or premises shail de vaed, ang
no building, or structure, shall be erected, neved,
A tered or repaired which is arranged, inbended oy
designed o be used except for & closs - uss,

"2} Iroperiy desoription, The following desgeribed
bloeks, parts of bLoGKs, pieces o parsesls land

sre hereby included in the district set apaxrt £ and
under the wegwlations and restrictions of the U-8 uze
district as described herein.

ALl the property nbx)'l.'l‘.*r.lgg upon Avenue G, degen 1b il
as follows: Beginning at & point 150 feet Hast of
.]m Fast line of Robinson dvenue, and 150 feet Norih

the Horth line of Avenue &, ‘I;.hence South o a
_po:i.n'i'. 150 feet Soulh of She South line of Avenue G,
thense West to a point 150 Teet West of the West
line of Harvey Avemue, thence North to the center
line n'f" Avenue G, anrwe West to & point 80O Teeb
Yest of the West Lline of Walker Avenue, hence Wor il
Lo a DOHILIOO Teet north of the noxth 111 of Ayenus
¢, thonce east to the roint of beglaning,

LLL of the property abw thing upen Tweniy

Btrect and Twenty-Tifth Street produced
J Inco”ia Baulc‘vard {otherwise Inow asg

by

F o mw/ ,,u.,—f'n"i.h Street (formerly nl‘tbx.o
T‘JwOJL,y IJJ‘Lh .;cwﬁeL)J and Uinzoln Boulieva wd; des.
aribed as Tollows:

The North two hundred seventy-five {875} fest or
Block .S;.x‘l;g»:en (18) Parrows Addi tion; the South
two handred seventy-five (275) feet of Block
Seventesn (1Y) Barrows Second Addition and Lobs

NP N
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Thirteen (13) to Thirty-six {36) inclus ve
in Block One (L} Wortheast lghlands AdGdition.

The South Two Fundred Seventy Five (2785)

Teel of Block Nine (9), Alba Vists addition.

Section 7, That O:diusnce Fo. 8547, probibiting the
drilling of oil or gas wells within the city limibs, is herchby
repealed; that all parts of Sectlen 1 of Chapter ¥, and all paris
of Chapter 28, Revised Crdinsnces, 1928, in wnflict herewith sre
hereby repealed; and ell ordinances and parts of ordi nagees in

copfliet herewith are hereby repealed.

Secvion 8, 4ny person, firm or corporation, vielebing

any provisions of this ordin

engaging in any work or build ing,
or pemmitting to exist ox mainteaining anything iu violation of the
iexms of this ordinance, shall, upon conviction thereol, he
deamed guilty of an offense ang Tined in any sum nob mere ithan

T
N

ineteen {519,00) Dollars, and costs, Wach deay that a violation
shall be continned, maintained, opersted or permitied to existh

shell be deemed a sepsrate offens o

Wi
L%

3 , Ok

e 5/
LEdheff

Civy Clexl/™

, 1929,

s
-
.
Joon PR
R 3






EXHIBIT «“B”

PEFORE THE CORPCRATION COMMIISTON OF TME STALE OF QHLABIMA
In the Matver of the dpplicstion of )

Powel Beiscoe s8d F. G, Hall foxr &n

) CAUSE D %0, 2363
order pooling adl oll avd grz lntersets 3
)

in the SB/k of the SB/L of Sestion 12,

Township 12, Range 2, Oklahcms County,
Okkiabwms

omv@ m. 23323
REPORT OF THE COM{ISSION

This cause came on for hsaring before the Corporstion Commissicn of Oklahoms
on the 6th day of December, 1949, at 10 o'clock a.m., in vhe Gosmiselon's Court
Roam, Capltol Office Building, Oklahoss Gity, Oklahema; vhe Honorable Risford Boud,
Chalzmen, Rey 0. Weemz, Vice-fhalrmen and Bsy C. Jones, Comilsaloner, eltting.

Whem the cage was czllsd, the sewe was roferred te ¥, H. follers, Teisl
Bxsminer; for the purpose of taldng testiwony end reperting te the Cuwandasien.

'fom.’xi, Gerpebh, sbtorney, asppeered for the applicents, Powsl Brisese and
F, G. Hall and Floyd Grees, Conservatlon Attorney and Jobn Blenten, Aseistant
Conservablon Attorney, sppesred for the Cesmiseles, ‘

The Frial Fxeminss proceeded to hear the ceuse amd bas filed bis rsport
recommending that the a{apu.emim be grenbed, whieh report and recosmendation le

hereby adopbed, and the Cowmdeslon therefors fipde a3 Sollowes

ERE
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I7 18 THEAEFORE ORDERYD by the Corporation Commission of Oklaheme es followes

1. That Powed Briscos snd F. C. Hall be snd they are hereby permitted and
mthorized to drill and complete & well to the Bartlesville sand common source of
mpply in the spprocimate centes of bhe Se/) of the SE/L of Jestion 12, Towmship
12 Horth, Range 2 West, Oklshoma County, Oklabema. |

2. That the owmers of the outstanding unleased mineral interests in sald walt
be permltted to participate in the working interest of the well by the payusmb of
thely proportionste part of the swm of 3609000.,()0}«3&&& 10 days Lrem the date of
thiie order to the spplicants hereln,

3, That im the event the owners of the oubstsending unleased mineral interest
in said vnld do not desire to participate in the working interest of the well thea
these applicants skall pay to them the mm of $100,00 per acre for their leases and
the ownera are hereby requirsd to elest within 10 deye of the date of thig order
vhether of not they desire to participate in the working jnterest of the wall or %
take e bomus for thely leases.

L. That in the event the sald owners do zo% make such elsction within 10 daye,
them 1% will be essumed that Lhey have elocted o bake a bomus for thelr leases and
ihet the leesen shell be txansferved to the applicents herein by operation of thig
order upon the tepder by Shem of the sum of $300.00 per acre for such inberests.

5. Thet fep the purpsse of this order the sum of §60,000.00 48 fixed as the
cost of drilling and complebing & woll apd im the eveah theve 19 & dispwke as o
the coeb afber such well has beem drilled and completed, then this Compdasies

reserves Jurisdictlen of thls cause for the purpose of determining sueh cosb.

o thle day of Desember, 1949,
ATION COMMIAST0N OF GELAKCHMA

wrmfc? L BASNIASE jCommd el car

T I

deeretary







EXHIBIT «C”

Only those owners electing to participate in the initial well will be allowed to participate in
any subsequent well drilled on the drilling and spacing unit covered hereby. In the event any
participating owner proposes the drilling of a subsequent well, it shall notify those owners who
participated in the prior well of its intent to drill a subsequent well. Such notice shall be sent by
certified mail, return receipt requested, and shall be accompanied by an AFE which sets forth
the anticipated dry hole and completed for production costs of the well and the well location.
Each owner who participated in the prior well shall have 15 days from the receipt of said notice
to elect, to the Applicants (with a copy to the proposing party), in writing, whether said owner
elects to participate in said subsequent well, or, if not, which of the alternatives set forth in
“ORDER" paragraphs 3, 4 and 5 above such owner elects. Owners electing to participate must
pay to Applicants their proportionate share of said “completed for production’ costs as
appearing on the AFE, or furnish security satisfactory to Applicants therefor, within 20 days from
the receipt of said notice. Those owners failing to elect to the Applicants within the period
provided, or those owners electing to participate but failing to pay or secure costs within the
period provided, shall be deemed to have elected not to participate in the proposed subsequent
well in which case said owner’s right to participate in the proposed subsequent well and all
subsequent future wells shall be transferred to the operator and said owner shall receive the
highest cash bonus and corresponding royalty for which such interest qualifies herein under
“ORDER" paragraphs 3, 4 and 5 above. An interest qualifies for the particular royaity in
question when the sum of the owner’s net revenue interest, together with all overriding royalties
and other burdens on such interest, and the royalty in question, do not exceed 100%. Any time
an owner elects or is deemed to have elected not to participate in a subsequent well, then that
owner shall not be allowed to participate in future wells drilled on the driliing and spacing unit
covered hereby and shall be deemed to have forfeited all rights in such future wells, except the
right to receive royalty (if any) to which that owner may be entitled. The Commission shall retain
jurisdiction to determine the reasonableness of actual drilling and completion costs of
subsequent wells. In the event operations for the proposed subsequent well are not
commenced within 180 days after the date of the notice, then the proposal shall terminate and
new notice must be resubmitted.






